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 HIMACHAL PRADESH-FINANCIAL CORPORATION; SHIMLA:
""" (Established: utider the:scheme for:the-Re:orgauisation of the- Himachal Pradesh Financial

Corporation under the Himachal Pradesh Re-organisation. Act, 1966 read-with:State:Financial
-.Corporation, Act,.1951),. : o : - ’

Himgchal Pradesh Financial Corporation (issue of IBond!s)’ Regulations, 2004, ©

.. In exercise of .the, powersuéonfqrred.:'by section 48. ohf,t'l{é»Siétquiﬁaﬁncgiai ‘Corporations
Act, 1951 (LXII of 1951), Board of Directors of the Himachal Pradesh Financial Corporation
after consultation with the Small Industries Development Bank of India and with the previous

-sanction of the State Government is pleased to make the following Bond Regulations, namely:—
1. Short title and application—(1) These regulations may be calléd the Hinfachal
‘Pradesh Financial Corporation Issue of Bonds) Regulations,2004. o
- @ Thiey’ shall apply to bonds issited and'sold by thie Corporation - indef SfiB-SééL‘iOti'(l)
oﬁfSection 7 of the State! Findncial Corporatioiis’Act; 1951t ] '
2. Definitions.—In these regulations, unléss: the context otherwise: rédiiires 1—
@ (@) “act™means 'the: Staté Financial: Corporation-Act, 1951; ‘
" () “corporation” means-H.’P. Financial'Corporation; . -
(¢) “bond”” means a bond issued and so'd by the Corporationi-tinder- Sub-Séction*(1) of
Section 7 of the Act.;
. (d) “deficed’ bond” means a;bond” which ‘lias beeri mads - illegible -and reiidered uns

deciphérable ih matérial parts aid ths material parts of a bond-dre those where:—<
() (a) the ntmber of the Gond,
(b) the face: value of the bond, or - -
(c) payments of intérest, arc récordéd , or e
(if) the endorsement or the name .of the payéelisswrittba, o or . o ~
(i) the remewal reccipt is supplied ;o T
- () *form® means:.aform as'set outin the'Scheduleto these regulationsy; . .
(f) “lost bond” means a bond which, has actually been lost and shall not'iean a bond
which is in possession ‘of:some peison adversely to the claimantit; - .0 . . !
(g) “mutilated bond” means a.bond : which-has been.destroyed,. torn or.damaged in
. material .part thereof ; o ' e
4@ - (h) “office of issue” means.the. Head . Office-of.the Corporation; ) S
(i), “prescribed- officer!” means. such officer of the Corporation as may be authorised by
the *Board of *Direc‘:tors of the Corporation'for the purposes of régulativfis 9, 10,
11; 13, 14~and 15} : E ’ ST

3. Form=of thé*bond and ‘the mode- of 't_r’i'zris‘fer-tiie?eof,*eré‘.—-(l)lA-’ bond' may be is-
guedin the form: of promissoryinoté payable: to or.té the-order of;. a certain person: /
(2) A bond shall be transferable by endorsement and delivary, likeratpromissory ote
payabler to: order.’ : cro e o L oe
=+ ~(3)+ Noendorsement: ofiarbond:shall be vlid unléss made by thé'sigaatureof the héldar
or his duly constituted attorney or representative inscribed: on the:back of.the bond itself:
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(4) No writing ona bond is valid for the purpose of pegotiation if such writing
purports to transfer only part of the amount denominated by the bond.
(5) (i) A bond shall be issued over the signature of the Managing Director of the Cor-
' poration which nay be printéd engraved or lithographed or impressed by such other mechanical
" process as ‘the Corporation may direct. : ) : ’ ;
(i) A signaturc so printed, engraved, lithographed or otherwise impressed shall be a
valid asif it had been inscribed in the proper handwriting of the signatory himself. ?

. 4. Trust not recognised.—The office of issue shall not be bound or compelled to recog-
“nise in'any way, even when having notice - thereof, any trust or any right in respect of
“a bond other than an absolute right thereto in'the bolder. S

.. § Person disqualified to be holders.—No minor and no person who has been found by
competent court to be of unsound mind shall be entitled to be a holder.

6. Payment of interest.—(1) Interest on a bond shall be paid by the office of issue or
any other .office in case payment at such other office is permitted inthe relative bond prospectus
sibject to compliance by the holder with such formalitics as the officc of issue may requir2,
on presentation of the bond, by interest warrant in favour of the holder payble at the office
of issue or -any-other office as the case may be. o - -

(2) Notwithstanding anything contained in sub-regulation (1) the office of issue mab_
pay intcrest on a bond, the interest.on which is payable at any other office, by an interest war=
sant -payable at such office. : B N

7. Procedure when bond is lost, etc.—(1) Every application fox; theissue ofa duplicate
bend in-place of a bond which is alleged to-have-been lost, stolen, destroyed,. mugilagec1 or
d :ficcd, cither Wholly- or in part, shall be addressed to the office of issue, and shall contain the
ollowing pdrticulars, namely:— - ' ' SR

(a) Particulars of the Bond according to the following form:— - -

Bond for Rs.......oevvviiiunnnnn. S NOw e PR

(b) Last half year for which interest has been paid,
(¢) the person.to whor'such interesi was paid,
(d) the person in whose name bond was.issued (if known), .
(¢) the place of payment of interest at which' the bond was enfaced,
2] th%cichmStanccs attending the loss, theft, destruction, mutilation or " defacement,
;and . T ‘
(g) whether the loss or theft was reported to the police.
" 7 (2)- Such application shall be accompanicd by:— ,
(a) where the bond was lost in course of transmission by registered post, the post office
. . .registration receipt for the letter containing the bond, ‘
- .7 . (b) a copy of the police report, if the loss or theft was reported to the police,
* 7 {c) if the applicant is not the registered holdsr. An affidavit sworn before a magistrate,
testifying that the applicant was the last legal holder of the bond and all documen- )
.- - tary evidence necessary totrace back the title tothe registered holder, and .
d) any position or fragments which may remain of the:lost, stolen, destroyed, mutitated
s ot or deface bond. . T L . ST LT
.- (3 Acopy of the application addressed to the office of issue shall also be sent {o the
office of fhie: Bank where’ interest. is payable, provided. that it shall not b necgssary. to serd
copies of thie ehclosires’accompanying the application. - -~ . 7 - oo LT
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_ ‘8. Notification-in gazette.—The loss, “theft, destruction, mutilation or defacement of 4
bond .or portion of a bond shall forthwith be notified by the applicant in three succéssive issue of
the official gazette of Himachal Pradesh and of the local official gazette if any, of the place
where the loss, theft déstruction, mutilation or defacement occurred. Such notification shall
b;s' gn the following form or as nearly in such form as circumstancss permiti— .

 “Lost” (“stoien”, “destroyed”, Mutilated” or “defaced” as the case may be).

al

i 7 .-. "The ‘Himéachal Pradesh Financial’ Corporation bond No.......... “eeveaniofthe. ..
e A e "..:percent. Bond for Rs.........oo.ooiviiiaas,
osiginally’standing in the name of .. ... .. e and last endorsed t0. ... oo iie iian. s
the proprietor, by whom it was never endorsed to any other person having been lost .(stolen,-

destroyed, mutilated or defaced) notice is hereby given that payment of the above

f bond and the interest thereupon has been stopped at the office oftissue, and that application is

b about to be made or has been made for the issue of duplicate in favour of theproprietor: The
public are cautioned - against purchasing-or otherwise dealing with the above mentioned bond.

Y

7 - Name of person notifying. .. .. e N e
" Residence................ PO PO T

q -9, Issue-of duplicate Bond and taking- of Indemnity—(1) After thepublication of the
est notification prescribed in fegulation 8, the prescribed officer shall, if he is satisfied of the loss,
theft, destruction mutilation or'defacement of the bond and of the justice of the claim of the
applicant, cause the particulars of the bond .to-bz included in a list published under regulation
10, and shall order the office of issue:— . .. 7 " . LN
(@) if only apostion of the bond has becn lost, stolén, destroyed, mutilated or defaced;:
and if a portion thereof sufficient for its identification has been produced, to pay

- .. interest andtoissuc to the applicant, on execution of an indemnity bond such as is

: - hereafter mentioned and on payment of the prescribed foé, 2 duplicate bond in place;
of that of which a portion has been so lost; stolen, destroyed, mutilated or defaced:

either immediately after the publication- of the list undet regulation‘10 or on the’

. -, expiry of such period as"the prescribed officer may consider necessary from the date

T 7% T.of the Publication .of thé-said list 5 T T T . U Tt L.
-. . (b) if no portion- of.the bond so lost, stolén; destroyed, mutilated or defaced, sufficient.
of its identification, has been produced ; L S i

2

7. . (i)to pay to the applicant, two years after the publication of the said list and on the
b execution of an indemnity bond in the manner hereinafter prescribed, the interest -
S in respect of the bond so'lost, stolen, destroyed, mutilated or defaced till-
~ . theexpiry ‘of the period of six years as next “hereifafter provided ; and 13
*- - (if) to-issue to'the-applicant on payment -of - the prescribed fee a-duplicate” bond in,
_ o place of the bond so lost, stolen, destroyed, mutilated or defaced-six years-
N~ @... ... .  afterthedate ofpublicationofthesaidlist: .

-\ L 'Pr‘ovide'd'tilat:—:-'-a ST C

[

(i) if the date on which the bond is due for repayment falls carlier than the date on

* . .which the’said period of six-.years expires, the prescribed ‘officer'shall, within

six weeks -of the former date-invest ‘the principal amount due on the bond- in‘

a bank where the Corporation invests its funds, and shall repay this amount,

20w Fotogether with”any -interest” which . may have acerued thereon (if such bank,

=B tothe a’p‘plgcaﬁt‘ ‘at the time when a duplicate bond ‘would ‘otherwise have been
issued, an D e
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(ii) if at any time béfore the issue of the duplicate bond the original bond is dis-

covered or it-appeats to the office of issue for other reasons that the order should

"be rescinded, the matter shall be referred to the prescribed officer for further

consideration and in the meantime all action on the order shall.be suspended.

An order passed under this sub-regulation shall on expiry of the period of six

_years referred to therein, become final unless it is in the meantime rescinded
_or -otherwise modified. A ' ’

- "{2) The prescribed officer may, at any time prior to the issue of a duplicate bond,
if he finds sufficient reason, alter or cancel any order made by him under this regulation and
may also direct that the interval before the issue of a duplicate bond shall be extended' by such
period not exceeding six years as he may think fit. :

) ) Indemaity Bogds—

(@) when executed under sub-regulation (1) (b) (1) shall be for twice the amount of
interest involved, thatisto say, twice the amount of all back interest accrued, due
on the bond plus twicc the amount of a1l interest to accrue due thereon during the
period which will have to elapse before the issuc of a duplicate bopd can be
mdde ; and

- (‘b)v in all other c:as'es shall be for twice the face value of the bond plus twicethe amount ¢

of interest calculated in accordance with clause(s).

) The- plzescribed officer may direct that such indemnity bond shall be executed by
t}l]ie ]?p;élicam alone or by the applicant and one or two sureties approved by him as he may
think " 6t, - ‘
10. Publication ‘of' list—(1) The list referred ‘to in regulation ‘9 shall be published
half yearly inthe Himachal Pradesh Government Gazette in the months of January and July
or as soon afterwards as may be convenient.

{2) Allbonds in respect of which an order has been passed under regulation 9 shall be

included in the first list published next after thepassing of such order and thereafter such bonds .

shall ‘continue to be included in every succe:ding list until the expiration of six years from the
date of first publication.

- (8) ‘The listshaltcontain the following particulars regarding each bond included therein,
namely, the name of the issue, the number of the bond, its value, the name of the person to
whom it was issued, the date from whichit bears interest, the name of the applicant for a
duplicate, the number ard date of the order passed by the prescribed -officer for payment of
ii,t;tezse_st lot(.‘iis&sue- of a duplicate, .and the date -of publication of the list in which the bond was

st -included.

-

}

(..\»

N~

11. Determination of a mutilated bond as a bond requiring renewal —It shall be at the @ 7

option of the prescribed officer to treat a bond which has been mutilated or defaced as.a bond
requiring issue of a duplicate under regulation 9 or mere renewal under regulation 14.

12. When a bondis required to be renewed.—(1) A holder of a bond “may be required
by the office of issue toTeceipt the same forrenswal in any, of the following cases, namely:—

(@) if only there is sufficient space on the back -of the bond one further endorsement or
. if aiy word .is ‘written uponthe bond across the ¢xisting endorsement or endorse-
ments ;

‘

{
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®) if the bond" is torn or any way damaged or. crowded. with writing or unfit~in the
opinion of the office of issue-; . e e s

(¢) if anyendorsement is not clear and distinct or does not indicate the payee or payees,
as the case may be, by name or js mads otherwise than in one of the endorsement
cages-on the back -of the bord; - S : Celt

(d) iftheinterest on the bond has remained undrawn for ten years or more ;

(¢) if theinterest cages onthe rovorse of the bond have been completely filled or if the
vacant prescribed cages on the reverse of the bond do not correspond with the half
years for which interest has become due on the date when the bond is presented for
drawal «of interest ; . - '

~(f) if the bond have been enfacad three times for -payment of interest is‘presented for.
‘reinfacement ; and : .

(g) if in the opinion of the office of issue the title of the person presenting the bond

for payment of dntercst 4s irregular or-not-fully proved.

. {2) *When requisition *for renewal of a bond has been made under sub-regulationt (d) .
@ yment of any further interest thercon shall be refused mntil it.is receipted for renéwal*and
actually renewed. . : ) e e e

. 13. Person whose title the bond of deceased sole holder may ‘e recognised.—(1) The
executions or administrators of a decdased sole holder of 2 bond (whether a- Hindy, Mohammedan, ¢
Parsi or otherwise) and the holder of a-succession cartificate issued wnder part X -of tHe"
Indian Succession Act, 1925 (XXXIX of 1925), inrespect of the bond shall be the only persons
who may be'recognised 'by the office of issue (subject to any-gsneral of specialiristructions of
the prescribed officer) as having any titlcto the bond. e _

(2)' Notwithstanding mnyihing contained -in section 45 of -the Tadian-Contract Act,

1872 (IX of 1872), in ‘the casc of = bond. issued, sold or held ‘payableto'two or minte holders
the survivors or.survivor and on the,dsath of the lest surviver, his.exccutors, administrators,
or any person who is the holder of succession certificate in respect of suci bond.shall’bs the only
person who may be recognised by the office of issue (subject to any general or special instruction

of the prescribed officer).as having any title to the bond. . . . =
- (t3) ‘The office.of issue.shall not be bound-to recogaise such exeoutors or.administrators
unless they shall have obtained probate or letters. of administration of other legal _Tepre-"
sentation, as the case may be from a competent court or office in TIndia, having effect at the
place of.situation of the office . of issue : : R
Provided that in.any case whare the proscribed. officer shall in, his. absolate. discretion
@ think fit, it shall'be Jawful of him to dispense with the production of probate, letters
of administration.or. other legal representation upon such terms as to indemnity or
otherwise-as he may think it. : . : : : S
14. Receipt form renewal, etc.—(1) Subject to any general or special instructions of the
prescribed ~officer, the office of issue; by its order, ;on the application of the holdbr-onchis deli-
vering -the bond;or bonds -arid:on: his satisfying -the-offic: of the-issue regarding -thé -justice of
his claim! renew, sub:divide consolidate a,bond ombonds provided the bond orbonds has or
have -been receipted' inForm' T, T or TIf, as~the case may-be; and the preseribed foe, if any
has been paid. : ‘ N :
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" (2) ' The office of issue may, under the orders of the prescribed officer, require the app]i«
cant referred to in sub-regulation (1) to execute a bond in Form IV with one or more sureties
approved by him. . ) . o .\

. N 3 . . N . J

-7 185, " .Renewal of bond in case of dispute as to title.—~Where there is a dispute as to the
title to a bond in respect of which an application for renewal has been made, the prescribed
officer may—

-

(@) where any party to the dispute has obtained a final decision from a court of com-
.. petent jurisdiction declaring him to be entitled to such bond, issue a renewed bond
_1in favour of such party, or . : : -

..

" () refuse torenew the bond until such a decision has been obtained.

Expidnation.—For the purposes, ‘of this regulation the expression *final decision” means a
decision which is not appealable or a decision which is appealable but against
which no appeal has been filed within the period of limitation allowed by law.

16. Liability in respect ‘of bond renewed, ¢tc.—When a duplicate bond has ‘been issued
under regulation 9 or a renewed bond has been issucd or a new bond has been issued upon
sub-division. or consolidation under ‘regulation 14, in favour of a person, the bond so issued

shall be deemed to constitute a new. contract between the Corporation and such persons anigp
all persons deriving title thereafter through him. S .

** 17. Discharge—The corporation shall be discharged from all liability in respect of the
bond or bonds and on maturity or in place of which a duplicate, renewed, sub-divided -or-
consolidated bond: or bonds has or have been issued i~ o - b

" (a) inthe case of payment, after thelapse of six years from the date on which payment
was due; ) o S
(b) in the case of aduplicate bond after the lapse of six years from the datc of the publi-
-~ cation uiider regulation 10 of the list .in which the bond is first mentioned or from
. the ‘date of the payment of interest on the original bond, whichever date islater. . -
"(c) in the ¢ase of a renewed bond or of a new bond issued upon sub-division  or conso-
=" lidation after the lapse of six years from the date of issue thereof. '

ce

18. Discharge in respect of interests.—Save as otherwise expressly provided in the
terms of the bond no person shall b= entitled to claim interest on any such bond in respect of

any-period which has elapsed after the. earliest date on which demand could have been made .
Por the payment of the amount due -on such bond. : ' . ST

19. Discharge éf a bond—When bond becomes due for payment - of isrinciﬁ'al,'ihé
bond shall be presented at the office of the Corporation at which the interest thereon is pay-

able or at the office of issue duly signed by the holder on its reverse. .

20. Fees.—A fee of Re. 1-shall be paid in respect of each new boud issued on renewal
sub-division or consolidation under regulation 14 andin respect of a duplicate bond issued under
regulation 9 :
- " Provided'that no fee shall be payable in respect of the renewal of a bond which.bears n6:
‘- endorsement ‘other than an endorsement by the Himachal Pradesh Finanhcial”

Corporation and .the renewal eridorSement when. such renewal is required only on..
account of there being no further space on the bond in which to record - payment:
or enfacement for payment of interest. Sl
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THE SCHEDULE . . - ... . . IR
{Sée regulation 2(c)] o

U SRV U |

ForM I

— N [See regulation 14(1)]
Y FORM OF ENDORSEMENT FOR RENEWAL OF A BOND
Reched inlieu hereof a renewed bond payable to (name ofthe holder)............. .
L ..With interest payable at................................... Ve
’ s1gnature of the holder/duly authorised representatxve of (Name of holder)....... e
G e e e . : . -
Form I
_ , [See regulation 14(1)] ‘
‘ @ - FORM OF ENDORSEMENT FOR SUB-DIVISION OF A BOND
¢  Received in lieu hereof.......................... bondfor Rs................ e
respectively payable to (name of holder..............coovcoiiiiiiiiininn.. with interest
payable at signature of the holder/duly authorised representative of name ofholder) verseeas
: Form LI
! [See regulation 14(1))
. " FORM OF ENDORSEMENT FOR CONSOLIDATION OF BONDS
: Received inlieu hereof a new bond payable to (name of holder)................ e
{05 2T by consohdatlon ‘with 'bond or
[ bonds NOS......coovviiiiiiiiiiininins. N (mentioning
_l‘ /’ number and amount of the other bonds desired tobe consohdated with it and specifying the
/ issue) with interest payable at..............oiiiiiiii i e
;’} Slgnature of the "holder/duly authorised representative of (name of holder) ............
B e B
‘ ‘Fom‘a Iv
S . ) [See regulation’14(2)]
(a) Prmclpal—~know all men by these presents tHAL We. ... veeneriinesnens e S
‘son of......_i ..... e e e residentof........... SIS
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| ® Sureties hereby bind ourscives and each of us, our and each of our heirs, exe-
cutors, administrators and representatives and all of them jointly and severally to the Hinﬂachal
Pradesh Financial Corporation as constituted by the State Financial Corporations Act, 1951

(hereinafter called the said Corporztion) for payment of the sum ofRs................ .
to the said Corporation, its certain attorneys, successors.and assigns.

AND Tjeach of usthésaid......................... .~ .. hereby ctonvenant| with
the said Corporation that if any suit shall be brought touching the subject matter of this obli-
gation “or the condition hereunder writtenin any court subordinate to the Himachal Pradesh
High Court, the sam¢é may at the instance of the said corporation who may be a party to
such suit be removed unto, tried and determined by the said High Court inits extra-
ordinary original civil jurisdiction as the case may be. .

Whereas the said.......... ....(a) has applied to the *Qut of the sgveral
HPFC, for L alternative mentioned
*the renewal/consolidation/sub-division of the bond (bonds) hereafter, retain the
issued by the said Corporation, mentioned in. the Schedule- one which applies t¢gp
hereto. _ ' the case and |strike

' ’ " out others.
AND WHEREAS thesaid H. P. Financial Corporation have (@) Principal if] there
consented and agreed to accept the said application on the said are two surgties,
L () T with (@) Principal,
two good and sufficient sureties enteringinto and executing (b) Names of the
the above written bond subject to.the . condition hereunder Principal | and
written. ' sureties (g).
AND WHEREAS the above bounden............ (and)
e e atthe request of thesaid become
- surety (sureties) for (a) and tojoin with the said.......... .
(@) . in executing the above written bond.
Now the condition of the above vritten bond is such that if the above bounden. ...........
(b) or each of them or their heir/heirs, executors, administrators or representatives orjany o
either of them shall from time and at all times hereafter effectually save, defend, keep hdrmless
and indemnified the said corporation from and against the claims and demands of all persons
claiming to the entitled to the bond (bonds) issued by the said Corporation mentioned in the
Schedules hereto or toany interestthereon-and of all other persons whomsoever in respect of

the said bond (bonds) or the renewal thereof or the payment of any interest thereon.and from
and" against all damages, losses, costs, charges and expenses which the said mr‘poratielmh. may
sustain, incure or be liable to for or in consequence of any such claim, or demand or bg&eason
7or issue of remewed bond(bonds). as aforesaid or the payment of any interest due on-fhe said
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' bc_md (or bonds) or renewed bond (bonds) then the above written bond shail be void but other-

.

wise the same shall remain in full force and effect. :

in the presence of........................
aod of................ Ceeee ceeirieeaas .
Date..................
I iy St —— —— P p— P = . et ek -
Nature and description - Number Date of Issue Amount

of the bond N

. .

B qRorrad, fgo o, fawar—1920-faw /04— 14-10-04— 250 Frfyat |
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